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Business Alert:- Big Opportunities for Direct Investment

There are huge opportunities for AGN technology clients in Australia. 
The Australian economy (measured through Gross Domestic Product 
or GDP) was down 1.1% to 136 Billion, which is remarkable given the 
problems associated with the Covid-19 pandemic.

Growth is still taking place in traditional sectors such as financial services, agribusiness, life sciences, 
resources and energy. The Australian government warmly welcomes foreign investment in six critical 
areas.

CRITICAL AREAS FOR FOREIGN INVESTMENT

Collaborative R&D: Australia provides opportunities for investment in digital technologies that 
combine advanced R&D in ICT with strong cross-sectoral research capabilities.

Data Centers: Year-over-year double-digit annual growth in Australia’s data storage services 
industry. This trend is expected to continue for another next five years.

Fintech: Australia’s financial sector offers access to one of the Asia-Pacific region’s largest pools of 
bank assets, as well as the world’s third-largest pension asset pool.

Agtech: With half of the global increase in food demand coming from Asia, Australia’s proximity 
means it’s well placed to capitalise on this growth.

Resources and energy: Australia has the world’s largest share of iron ore, gold, zinc, nickel and 
uranium reserves.

Digital health: Australia’s market is modernizing. Video telemedicine services and mobile health 
applications.

THE INCENTIVES OFFERED BY THE AUSTRALIAN GOVERNMENT

Tax breaks: For early-stage investors in innovative startups. A 20% non-refundable tax offset as 
well as some form of capital gains tax concessions.

Enabling venture capital partnerships: Early Stage Venture Capital Limited Partnerships provides 
investors with support to help stimulate early-stage venture capital investments.

R&D Tax Offset: Companies conducting R&D activities may be eligible to claim an R&D tax offset which 
may be refundable or non-refundable and ranges between 38.5% to 43.5%, depending on the turnover of 
the company. The net tax benefit to the company could be between 8.5% and 18.5% of the qualifying R&D 
expenditure.

Fast-track: Decisions on collaborative research and increased the grants available.

Infrastructure: Committed A$2.3 billion over ten years to support research infrastructure.

Investment: Establishing a Cyber Security Growth Centre to create jobs and business opportunities, and 
boost the Government’s cybersecurity capabilities. Committed A$1.7 billion over ten years.

Skills development: Funding initiatives to help ensure future generations of students have the skills 
needed for the workforce of the future and encouraging greater participation in STEM subjects.

Data services: Making all non-sensitive data from its public-facing agencies available via data.gov.au.
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YOUR STRATEGY

One route would be to establish an Australian subsidiary to supply local industries of global significance or 
invest in new digital technology infrastructures such as new data centers and contact centres. Alternatively, 
develop your products by investing in collaborative partnerships with universities or cooperative research 
centres.

You might joint-venture by establishing a strategic alliance with an Australian company to develop, upscale 
or commercialise niche Australian technologies to launch in global markets.

Whatever you are interested in, the AGN Australian member firms can support clients strategically or 
operationally advise on anything from the initial company formation to access to government programmes.
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